
Entain CEE Acquisition of STS 

13 June 2023



Incremental potential upside if Polish online casino market fully liberalises6

STS Acquisition Strategic Rationale
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An exciting opportunity to acquire an attractive asset in a high-growth regulated market within CEE1

STS is the #1 sports-betting operator in Poland 2

Adding another leading business to Entain CEE, which is expected to provide attractive synergies from our 
CEE platform3

4 Acquisition expected to be earnings accretive in the first full year of ownership

5 Mateusz Juroszek will remain as CEO of STS and join the board of Entain CEE – further driving regional 
growth and our CEE strategy



Approvals & 
Timetable

• Tender offer document expected to be published in mid-July, with the acceptance period expected to commence shortly afterwards 

• Acquisition conditional upon antitrust approval and is expected to complete in Q3 2023

• The acceptance threshold of the offer is set at 50%

• This threshold will be met due to the irrevocable undertakings of the Juroszek Foundations to tender their c.70% shareholding into the offer

STS Acquisition Overview 

2

Financing • Entain plc will raise approximately £600m (representing c.7.9% of Entain’s issued share capital) of equity financing, c.£450m of which will be used 
to fund Entain’s cash portion of the STS consideration, with the remainder to fund further near-term acquisitions

Key Terms

• Entain CEE is launching a tender offer to acquire up to 100% of STS, the leading Polish sports-betting operator, at a purchase price of PLN 24.80 a 
share – valuing the equity value of STS at approximately £750m and the enterprise value at approximately £690m1

• Enterprise multiple of <10x FY24 EBITDA based on consensus EBITDA post expected synergies

• STS's CEO Mateusz Juroszek and his father Zbigniew Juroszek, who through their respective family foundations hold approximately 70% of STS's 
share capital, have entered into a binding agreement to irrevocably accept the Offer

• They will also re-invest a proportion of their proceeds into Entain CEE in return for a 10% economic stake in Entain CEE2

• The net cash cost of the transaction payable by Entain is approximately £450m

Synergies & 
Accretion

• The STS transaction is expected to be earnings accretive in its first full year of ownership for Entain

• £10m+ of run-rate synergies are expected from the transaction over the medium term, from 2024

(1) Based on a GBPPLN exchange rate of 5.21
(2) Reinvestment will follow the completion of the offer. Up to half of this stake is subject to clawback should STS not achieve certain financial hurdles in 2023. Depending on the level of acceptances to the tender offer, the relevant Foundations' economic interest in Entain CEE 

may be initially higher (up to 11.5%) with a corresponding pro rata impact on the Entain and EMMA holdings. However, this will be diluted back to 10% thereafter in due course (and by mid-January 2025 in any event).



Significant Total Addressable Market opportunity2…

% (GGR)

52% 44%

4%
Sports Betting Casino Other

Significant Polish Market Opportunity
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(1) Data per H2GC. Average gambling spend per adult in local currency.
(2) Data per H2GC. Total Addressable Market (TAM) is based on gross win across land based and interactive, excluding lotteries. 

Poland is a large and increasingly affluent economy1…

+24%
Average gambling 

spend per adult 
CAGR (2020-

2022)

31m
Polish adult 

population in 2022

#1
Largest economy 

in CEE

…with potential upside from online casino liberalisation

 The online casino market is currently not fully liberalised in Poland

 As a licensed and regulated operator, STS would be well-positioned to 
benefit from the opportunity to enter the online casino market should 
this market fully liberalise in the future

…with a gaming market growing at a double-digit CAGR in the near term2

2018 2019 2020 2021 2022 2023e 2024e 2025e

$ MM 
(GGR)

% CAGR

+12%

+23%

$1.6bn

TAM of $1.6bn 
(2022)



Leading operational performance in a high-growth market…

…underpinned by a diverse product portfolio with a focus on growth categories
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• Bets on 70+ different sports 
disciplines, 300,000+ in-play 
(live) events per year, and over 
1.5 million pre-match events 

SPORTS BETTING

• Exclusive live dealer games 
and odds allowing customers 
to bet on poker, baccarat, and 
other games

BETGAMES

• Betting on the results of virtual 
sports such as football, 
basketball, horse racing and 
dog racing 

VIRTUAL SPORTS

• Betting on esports (i.e. Counter 
Strike, Fortnite)

• STS was the first bookmaker 
in Poland to introduce this

ESPORT

STS Is The Leading Player In Poland…

+24%
NGR CAGR

(FY20 to FY22) 

2m
Registered players

(FY22)
(+19% YoY)

783k
Active users

(FY22)
(+19% CAGR, FY20 to 

FY22)

PLN 663m
NGR

(FY22)

#1
Sports-betting operator in 

Poland



…With Omnichannel Presence and Innovative Product Offering 
Driving Strong Active User Growth
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82%

18%

Online Retail

c.400 stores - largest
Retail player in Poland

Omnichannel offering led by substantial online business… …with robust active user growth YoY

Active users (k), by year of acquisition% of NGR1

(1) FY2022, as per STS NGR definition. 

23% CAGR

557

693

783

2018 2019 2020 2021 2022

Pre-2018 2018 2019 2020 2021 2022



STS Has Grown At A High Double Digit CAGR, Demonstrating a 
Strong Financial Profile
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Net Gaming Revenue (NGR)1 Adjusted EBITDA2

434

565

663

175

2020 2021 2022 Q1 2023
Retail Online

151 

216 

273 

80 

2020 2021 2022 Q1 2023

PLN MM PLN MM

24%

34%

(1) Retail and Online NGR and subsequent totals per STS reported NGR, which differs from Entain NGR accounting in that it deducts gaming tax prior to NGR but does not deduct bonuses prior to NGR. 
(2) As per STS definition of Adjusted EBITDA, which is STS NGR less bonuses, consumption of materials and energy costs, external services costs, employee payroll & benefits costs, and other misc. costs.

Would be approx. PLN 
1,103 MM under 

Entain’s NGR definition1

% CAGR



STS – the Second Acquisition of a Market Leader By Entain CEE
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The Juroszek 
Foundations

CEE

22.5%2 67.5%

100% 100%4

10%2,3,4

The addition of another leading asset into Entain CEE further multiplies the growth potential of Entain CEE

(1) Data per H2GC for market sizes in 2022 - estimates for Bosnia, Montenegro, and North Macedonia as compiled through internal competitive intelligence sources. Total Addressable Market (TAM) is based on gross win across land based and 
interactive, excluding lotteries. 

(2) Minority shareholdings have no voting rights. Following the Juroszek Foundations’ re-investment, Entain CEE will have 7 board seats, 4 of which will be held by Entain plc, 2 by EMMA, and 1 by the Juroszek Foundations.
(3) 10% holding held across 2 foundations. Up to half of the 10% stake is subject to clawback by Entain CEE should STS not achieve certain financial hurdles in the current financial year.
(4) Assuming 100% of shares purchased in tender offer.

~$8.6bn TAM 
Today across 12 CEE 

markets1



Summary Of Key Equity Placing Terms
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 Transaction launch: 13 June 2023Timing

 Approximately £600m / ~7.9% of issued share capital / 46m of new ordinary shares – primarily to finance the STS acquisition 
(£450m1) as well as to fund further near-term acquisitions

Placing
Size

 Non-pre-emptive cash placing conducted through an accelerated bookbuild to institutional investors
 Securities Act exempt offering to limited number of QIBs within the meaning of Rule 144A and under Regulation S
 Separate retail offering through PrimaryBid

Placing 
Structure

(1) Entain approximate net cash consideration payable inclusive of investment by Juroszek Foundations in Entain CEE. FX rate of 5.21 PLNGBP.   



Continuing to Seize the CEE Opportunity
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Incremental potential upside if Polish online casino market fully liberalises6

An exciting opportunity to acquire an attractive asset in a high-growth regulated market within CEE1

STS is the #1 sports-betting operator in Poland 2

Adding another leading business to Entain CEE, which is expected to provide attractive synergies from our 
CEE platform3

4 Acquisition expected to be earnings accretive in the first full year of ownership

5 Mateusz Juroszek will remain as CEO of STS and join the board of Entain CEE – further driving regional 
growth and our CEE strategy



Appendix



Acquisition of STS – Indicative Deal Financing Summary1
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Total tender offer consideration payable = £750m

Equity investment in Entain CEE by Juroszek Foundations £160m

Net cash consideration payable - Entain plc
(75% of net total)

£450m

Net cash consideration payable – EMMA Capital
(25% of net total)

£140m

(1) All amounts shown are approximate. Assuming 100% of STS shares purchased in tender offer. FX rate of 5.21 PLNGBP. 



Disclaimer
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LAWS OR REGULATIONS OF THAT JURISDICTION. THIS DOCUMENT IS NOT AN OFFER OR INVITATION TO BUY OR SELL SECURITIES.
This document has been prepared and issued by Entain plc (“Entain”) solely for informational purposes. This document is not a prospectus for the purposes of the Prospectus Regulation Rules of the Financial Conduct Authority (the “FCA”) or otherwise and this document has not been
approved by the FCA or any other regulatory authority.
No representation or warranty (express or implied) of any nature is given nor is any responsibility or liability of any kind accepted by Entain or any of its affiliates or any such person’s respective directors, officers, employees, advisers, representatives or other agents, with respect to,
and no reliance should be placed on, the truthfulness, fairness, completeness or accuracy of any information, projection, representation or warranty (express or implied), opinions, omissions, errors or misstatements contained in this document, or any other written or oral statement
provided. None of Entain, its affiliates or any such person’s respective directors, officers, employees, advisers, representatives or other agents shall have any liability whatsoever (in negligence or otherwise) for any loss howsoever arising (including in respect of direct, indirect or
consequential loss or damage) from any use of this material or otherwise arising in connection with this document.
Save as set out below, the document has been prepared on the basis of information held by Entain and also from publicly available information. This document does not purport to contain all the information that may be required by the recipient to make an evaluation of Entain. Entain
prepared this document on the basis of information which it has and from sources believed to be reliable. To the extent available, the industry, market and competitive position data contained in this document come from official or third-party sources. Third-party industry publications,
studies and surveys generally state that the data contained therein have been obtained from sources believed to be reliable, but that there is no guarantee of the accuracy or completeness of such data. While Entain believes that each of these publications, studies and surveys has
been prepared by a reputable source, Entain has not independently verified the data contained therein. In addition, certain of the industry, market and competitive position data contained in this document come from Entain’s own internal research and estimates based on the
knowledge and experience of Entain’s management in the market in which Entain operates. While Entain believes that such research and estimates are reasonable and reliable, they, and their underlying methodology and assumptions, have not been verified by any independent
source for accuracy or completeness and are by reference to the time the document was prepared and are subject to change without notice. Accordingly, undue reliance should not be placed on any of the industry, market or competitive position data contained in this document.
Neither Entain, its affiliates, nor any of such person’s respective directors, officers, employees, agents, affiliates or advisers is under any obligation to update or keep current the information contained in the document to which it relates or to provide the recipient of with access to any
additional information that may arise in connection with it and any opinions expressed in this document are subject to change without notice. Nothing contained in this document is or should be relied upon as a promise or representation as to the future.
This document may include statements that are, or may be deemed to be, “forward-looking statements”, including with respect to Entain's expectations, intentions, beliefs, opinions and projections regarding its future performance, strategic initiatives, anticipated events or trends. All
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“seeks”, “continues”, “projected”, “achieves”, "goal", "target", "aim", "may", "will", "would", "could" or "should" or, in each case, their negative or other variations or comparable terminology and words of a similar meaning. These forward-looking statements include all matters that are
not historical facts. By their nature, forward-looking statements reflect the Entain’s beliefs and expectations and involve inherent known and unknown risks, uncertainties and contingencies because they relate to events and depend on circumstances that may or may not occur in the
future and may be beyond Entain’s ability to control or predict, and future events and circumstances can cause results and developments to differ materially from those anticipated, expressed or implied by such forward looking statements. Nothing in this document should be
construed as a profit forecast or a profit estimate. Forward-looking statements are not guarantees or representations of future performance and hence may prove to be erroneous. Similarly, no guarantee or representation is given that the assumptions disclosed in this document upon
which forward-looking statements may be based are reasonable. Other than in accordance with its legal or regulatory obligations (including under the Onshored Market Abuse Regulation (596/2014), the Listing Rules, the Disclosure Guidance and Transparency Rules and the
Prospectus Rules), Entain does not undertake any obligation to update or revise publicly any forward-looking statement, whether as a result of new information, future events or otherwise. Forward-looking statements speak only as of the date of this document and Entain expressly
disclaims any obligations or undertaking to release any update of, or revisions to, any forward-looking statements in this document.
This document does not constitute or form part of any offer, invitation or inducement to any person to underwrite, subscribe for, sell, issue, or any solicitation of any offer to purchase or subscribe for, any securities of Entain or any other member of Entain’s group, nor shall it or any
part of it nor the fact of its distribution form the basis of, or be relied on in connection with, any contract commitment or investment decision in relation thereto nor does it constitute a recommendation regarding the securities of Entain.
Any securities referred to herein have not been and will not be registered under the United States Securities Act of 1933, as amended (the “Securities Act”), or with any securities regulatory authority of any state or other jurisdiction of the United States, and may not be offered, sold or
transferred directly or indirectly in or into the United States, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and in compliance with the securities laws of any state or any other jurisdiction of the United States.
Entain does not intend to register any portion of any offering referred to herein in the United States or to conduct a public offering of any such securities in the United States.
This document is directed at: (a) if in member states of the European Economic Area (the “EEA”), “qualified investors” within the meaning of Article 2(e) of Regulation (EU) 2017/1129 (the “EU Prospectus Regulation”) (“Qualified Investors”); or (b) if in the United Kingdom, Qualified
Investors within the meaning of Article 2(e) of the UK version of Regulation (EU) 2017/1129 as it forms part of UK law by virtue of the European Union (Withdrawal) Act 2018 (the “UK Prospectus Regulation”) who are (i) persons who fall within the definition of "investment
professionals" in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the “Order”), or (ii) persons who fall within Article 49(2)(a) to (d) of the Order; or (c) persons to whom it may otherwise lawfully be communicated (each such
person above, a “Relevant Person”). This document must not be acted on or relied on by persons who are not Relevant Persons, if in the United Kingdom, or Qualified Investors, if in a member state of the EEA. Any investment or investment activity to which this document relates is
available only to Relevant Persons, if in the United Kingdom, and Qualified Investors, if in a member state of the EEA, and will be engaged in only with Relevant Persons, if in the United Kingdom, and Qualified Investors, if in a member state of the EEA.
Nothing contained in this document is intended to constitute an invitation or inducement to engage in investment activity for the purposes of the prohibition on financial promotions in section 21 of the UK Financial Services and Markets Act 2000. In making this document available,
Entain makes no recommendation to buy, sell or otherwise deal in shares of Entain or in any other securities or investments whatsoever and you should neither rely nor act upon, directly or indirectly, any of the information contained in this document in respect of any such investment
activity. Further, it should not be treated as giving investment, legal, accounting, regulatory, taxation or other advice. Any recipients of this document outside the UK should inform themselves of and observe any applicable legal or regulatory requirements in their jurisdiction, and are
treated as having represented that they are able to receive this document without contravention of any law or regulation in the jurisdiction in which they reside or conduct business. No offering document or prospectus will be made available by Entain in any jurisdiction in connection
with any of the matters contained or referred to in this document and no such offering document or prospectus is required to be published.
Neither this document nor any copy of it may be taken or transmitted into the United States, its territories or possessions or distributed, directly or indirectly, in the United States, its territories or possessions. Neither this document nor any copy of it may be taken or transmitted into
Australia, Canada, the Republic of South Africa or Japan. Any failure to comply with this restriction may constitute a violation of US, Australian, Canadian, South African or Japanese securities law. The distribution of this document in other jurisdictions may be restricted by law and
persons into whose possession this document comes should inform themselves about, and observe, any such restrictions.
In Canada, no prospectus has been or will be filed with any securities commission or similar regulatory authority. No such securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon the merits of any proposed offering and any
representation to the contrary is an offence; no prospectus has been or will be lodged with, or registered by, the Australian Securities and Investments Commission or the Japanese Ministry of Finance; the relevant clearances have not been, and will not be, obtained for the South
Africa Reserve Bank or any other applicable body in the Republic of South Africa and any securities referred to herein have not been, nor will they be, registered under the applicable securities law of any state, province or territory of Australia, Canada, the Republic of South Africa or
Japan.
This document has been prepared without reference to your particular investment objectives, financial situation, taxation position and particular needs. It is important that you view this document in its entirety. If you are in any doubt in relation to these matters, you should consult
your stockbroker, bank manager, solicitor, accountant, taxation adviser or other independent financial adviser (where applicable, as authorised under the Financial Services and Markets Act 2000).
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